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IRA Deadline Extended Until July 15

The IRS has extended the tax-filing deadline for 
2019 federal income tax returns from April 15 
to July 15, 2020. The extension of the tax-filing 
deadline also postpones the deadline for making 
2019 prior-year contributions to traditional and 
Roth IRAs from April 15 to July 15, 2020.

2020 RMD Waiver

On March 27, the massive “Coronavirus Aid, 
Relief, and Economic Security Act,” or the 
“CARES Act,” was signed into law. The CARES 
Act includes a waiver of required minimum 
distributions (RMDs) for 2020. This waiver applies 
to company savings plans and IRAs, including 
both traditional and Roth inherited IRAs.

In addition, the CARES Act impacts 2019 RMDs 
for those who reached age 70 ½ in 2019 and 
have a required beginning date of April 1, 2020. 
Any 2019 RMD amount remaining and not 
already withdrawn by January 1, 2020 is waived.

Withdrawal Penalties

Waived are the 10% early distribution penalties 
on distributions of up $100,000 from IRAs and 

plans for individuals who meet the requirements 
of being affected by the coronavirus. The tax 
would still be due on pre-tax distributions, but 
could be spread evenly over three years, and the 
funds could be repaid anytime during the three 
years.

Rules for plan loans are relaxed for those who 
meet the definition of being affected by the 
coronavirus with loan limits increased and 
repayments postponed.

In these disconcerting times of Covid-19, we’d like to share some good news, as the 
government has recently come through with some relief for retirement savers. On 
March 27, the massive “Coronavirus Aid, Relief, and Economic Security Act,” or the 

“CARES Act,” was signed into law. Below are the highlights relevant to retirement savers 
and those currently in retirement. 



Sources:

The Wall Street Journal
Bloomberg.com

Stimulus Check

Americans can expect a one-time direct payment 
stimulus check of up to $1,200 for individuals (or 
$2,400 for married couples) with an additional 
$500 per child under age 17. These payments 
are based on the 2019 tax returns for those who 
have filed them and 2018 information if they 
have not. The amount is reduced if an individual 
makes more than $75,000 or a couple makes 
more than $150,000. Those who make more 
than $99,000 as an individual (or $198,000 as a 
couple) will not receive a payment.

Business Relief

The act also allocates $500 billion for loans, loan 
guarantees, or investments to businesses, states, 
and municipalities.

Inherited 401(k)s

People who have inherited 401(k)s or Individual 
Retirement Accounts can suspend distributions 
in 2020. Required distributions don’t apply to 
people with Roth IRAs; although, they do apply 
to investors who inherit Roth accounts.

At TRS, we continue to take every precaution 
to ensure the safety and health of our clients, 
teammates, and community. In addition 
to the good ol’ telephone, we have digital 
solutions such as video conferencing available 
to connect and assist you, and we encourage 
you to consider them during this time.

Wishing you and your loved one’s health and 
safety.  
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Investment advisory services and insurance services are provided 
through The Retirement Solution Inc., a Registered 

Investment Advisor.

The general views outlined in this material are those of The 
Retirement Solution Inc. and should not be construed as 

individualized or personalized investment advice. This is for 
general information only and is not intended to provide specific 

advice or recommendations for any individual.  To determine 
which investment(s) may be appropriate for you, consult your 

financial planner prior to investing. All performance referenced 
is historical and is no guarantee of future results.  All indices 

are unmanaged and cannot be invested into directly. Any 
economic and/or performance information cited is historical 

and not indicative of future results. There is no guarantee that 
the strategies discussed will be successful. Risk accounts are not 
FDIC insured, not bank guaranteed, may lose value, not insured 
by any Federal Government Agency and not a bank deposit. The 
Retirement Solution Inc. is an investment advisor registered or 
exempt from registration in each state The Retirement Solution 

Inc. maintains client relationships. The Retirement Solution Inc. 
is a registered investment adviser. Information presented is for 

educational purposes only and does not intend to make an offer 
or solicitation for the sale or purchase of any specific securities 
product, service, or investment strategy. Investments involve 

risk and unless otherwise stated, are not guaranteed. Be sure to 
first consult with a qualified financial adviser, tax professional, or 
attorney before implementing any strategy or recommendation 

discussed herein.
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Please contact us if you would 
like to recieve a FREE copy of 
the book “Happily Ever After”, 
authored by our President 
and CEO, Jim Black. This 
book was written with the 
current retiree in mind. It 
recognizes that once you get 
that last paycheck from your 
employer (the last paycheck 
for the rest of your life), you 
need to start seeing your 
money differently.

www.TheRetirementSolution.com

888.500.5830


